BACKGROUNDER NO, 1-9890 JANUARY 2, 1976 
VAN SEROPAIN 


THE U.S. ECONOHY 
INTRO? 

THE YEAR JUST ENDED, 1975, SAti THE START OF AN ECONOMIC 
REVCOVERY IN THE UNITED STATES. ‘WHAT'S AHEAD THIS YEAR? VAN 
SEROPIAN HAS THIS BACKGROUND REPORT: 

VOICEs 

THE GIFT=WRAPPING HAS BEEN TORN OFF MILLIONS OF CHRISTMAS 
PRESENTS ACROSS THE UNITED STATES, AND THE CHRISTMAS BUYING 
RUSH IN THE NATION'S DEPARTHENT STORES IS OVER. AND ACCORDING 
TO ECONOMISTS WHO KEEP TRACK OF SUCH THINGS, SALES ACROSS 
THE UNITED STATES EXCEEDED EVEt! THE MOST OPTIMISTIC OF 
EXPECTATIONS. IT'S HOPED THAT THE BUYING SURGE WILL SERVE 
TO CONTINUE THE ECONOMIC RECOVERY WHICH HAS BEEN UNDERWAY 
IN THE UNITED STATES FOR THE PAST EIGHT MONTHS -- A RECOVERY 
FROM THE WORST RECESSION SINCE THE DARK DAYS OF THE 1930S, 

THE LATE SPRING OF 1975; THAT WAS WHET IT ALL BEGAN TO 
COME TOGETHER, THERE \AS AN UPTURN IN THE GROSS NATIONAL 
PRODUCT, AND INDUSTRIAL PRODUCTION BEGAN TO RISE NOTICEABLY 
IN THE SUMMER MONTHS AWO INTO EARLY AUTUMN, INFLATION BEGAN 
TO EBB, FALLING FROM DOUBLE DIGIT FIGURES, AT AN ANNUAL 
RATE, TO BETWEEN SEVEN AND EIGIIT PER CENT, ‘WHOLESALE PRICES 
CONTINUED TO CLIND DURING 1975, BUT THE RISE, JUST OVER FOUR 
PER CENT, WAS SMALL IN COHPARISON WITH THE SEVENTEEN PER CENT 
GAIN DURING THE YEAR BEFORE, 1974, 

THIS IS NOT TO SAY THAT EVERYTHING IS ROSY. ACCORDING 
TO A RECENT GALLUP ROLL, SEVEN OUT OF TEN AMERICANS BELIEVE 
THAT 1976 WILL BE A YEAR OF ECONOMIC DIFFICULTY. AND PUBLIC 
EXPECTATIONS HAVE OFTEN BEEN MORE RIGHT THAN WRONG, 
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FOR EXAMPLE, TWO YEARS AGO, MOST EXPERTS WERE FORECASTING 
AN ECONOMIC IMPROVEHENT IN THE UNITED STATES, BUT PUBLIC 
OPINION RIGHTLY FORESA' JUST THE REVERSE, 

BUT THIS IS NOT SURPRISING. MEASUREMENTS OF PUBLIC 
OPINION HAVE SHO'MN THAT THE AMERICAN PUBLIC HAS BEEN 
CONSISTENTLY PESSINIESTIC SINCE 1967, DESPITE THE INTERVENIGNG 
YEARS OF ECONOMIC GRONTH, 

THEREFORE IF THE PUBLIC IN GENERAL IS NOT OPTIMISTIC ABOUT 
THE ECONOMIC FUTURE, THIS COULD TRAI!SLATE INTO A NEGATIVE 
ECONOMIC EFFECT, 

OTHERS, HOWEVER, WARN AGAINST GIVING TOO MUCH VIE TGHT 
TO THE POLL. FOR ONE THEIIG, WHILE PUGLIC CONFIDENCE SEEMS TO 
HAVE FALLEN FAR FROI] THE HEIGHTS OF THE MIN-1960S, THERE IS 
LESS PESSINISI| THAN THERE WAS A YEA® AGO WHEN NEARLY NINE OF 
OUT TEN AMERICANS PREDICTED A YEAR OF INCREASING UNEMPLOYMENT. 

THE CONSENSUS ANONG ECOMGIISTS IS FOR A MODERATE UPSWING 
IN THE AMERICAH ECONOY IN 1976, BUT WITH CONTINUING HIGH 
LEVELS OF UNEMPLOYHENT =- THERE ARE NEARLY EIGHT MILLION 
PERSONS OUT OF '!ORK =-- AND CONTINUING INFLATION, ALTHOUGH 
NOT HAS HIGH AS IT USED TO CE. 

THERE 1S MODERATE OPINISi1 ON THE NEW YORK STOCK MARKET, 
TOO. THE MARKET STAGED A MODEST ADVANCE IN 1975, THE 
POSITIVE MARKET PERFORHANCE WAS LINKED TO THE IMPROVING 
ECONOHY AND BY THE MODERATION IN THE INFLATIONARY SPIRAL, 
ACCORDING TO THE NEW YORK TIMES, MOST ANALYSTS INTEVIEWED 
ARE OPTIMISTIC OVER THE MARKET'S PROSPECTS FOR 1976. 

PRESIDENT FORD TOLD NEWSMEN EARLIER THIS WEEK THAT HIS 
BIGGEST DISAPPOINTMENT IN 1975 WAS THAT HE SIMPLY JUST 


COULDN'T PUSH A BUTTON AND STOP THE RATE OF INFLATION, AND 
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THE INCREASES IN UNEMPLOYHENT, SOCIETY, HE ACKNOWLEDGED, 
IS JUST TOO COMPLICATED FOR THAT -= TOO COMPLEX, "SO THAT 
YOU JUST CAN'T TURN A SWITCH AND EVERYTHING TURNS FROM 
DARKNESS TO LIGHT." BUT THE PRESIDENT SAID HE HAS RESOLVED 
TO DO EVERYTHING POSSIBLE IN 1976 TO IMPROVE THE ECONOMIC 
CIRCUMSTANCES FOR AHERIANS, AND, INDEED, “THE ECONOMIC 
WELL-BEING OF PEOPLE THROUGHOUT THE \IORLD," 

MISTER FORD PROJECTED A VISION OF WHAT HE WOULD LIKE TO 
SEE IN THE NEW YEAR? AMERICANS AT PEACE “WITH THEMSELVES, 
PEACE THROUGHOUT THE WORLD, AND BETTER ECONOMIC CONDITIONS, 

TF THE LATEST ECONOMIC ACTIVITY IN AMERICA DURING THE 
CHRISTMAS HOLIDAY SEASON WAS ANY INDICATION, THE NATION IS 
CONTINUING ON THE ROAD TO STRONGER AND HEALTHIER ECONOIIY. 
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